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EXAMINATION NOVEMBER 2024

BACHELOR OF COMMERCE (NON-NEP)
(THIRD SEMESTER)

ADVANCE ACCOUNTING & AUDITING - 11

[Time: As Per Schedule] [Max. Marks: 50]

Instructions: Seat No:

1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(NON-NEP) (THIRD SEMESTER)

b. Name of the Subject : ADVANCE ACCOUNTING &
AUDITING - Il
c. Subject Code No : 2408000103051002
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.

4. All questions are compulsory. Student’s Signature
Englishversion [Max. Marks: 50]
Q.1 (A)  Answer the following questions : 11

1. Which of the following amount is not included in preferential Creditors?
(A) Provident fund
(B) Bills payable
(C) Taxes of Government
(D) Outstanding salary of employees.

2. One of the following 12 month period is treated as Agriculture financial
year under sec.2(41) of the companies act,2013:
(A) 1%t January to 31t December
(B) 1%t April to 31t march
(C) 1%t July to 30t Jun
(D) 1t day Kartik mas to last day of Aaso Mas.
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3. The maximum number of member in the private company as per
companies Act,2013 is one of the following:
(A) 200 (B) 50
(C) 20 (D) No any such limit.

4. When a liquidator should prepare final Statement of Receipts and
payment?
(A) Every year
(B) Every three Year
(C) On completion of Liquidation
(D) Every two year.

5. Having paid to Debenture holders, the liquidator has the cash balance of
Rs. 7, 34,400. To Liquidator, 2% remuneration is payable on the amount
paid to Unsecured creditors.

How much amount would be receivable by unsecured creditors?

6. Liquidator has Rs. 55000 on hand after payment made to preference
shareholders. Liquidator is entitled to get 10% commission on amount
paid to equity shareholders. What would be the remuneration of
Liquidator?

7. Salary of four clerks is monthly Rs.15000 each. Which is outstanding for
last two month. How much amount would be considered as preferential
creditors at the time of Liquidation?

8. Net Asset of "K" for purchase consideration worth Rs.800000 at the time
of absorption. The company has paid 60000 equity share of Rs.10 each at
10% premium. Find out remaining cash.

9. If purchase price Rs.1500000, Goodwill Rs.500000. Find out Net Asset.

10.'R" Companies balance sheet shows fixed assets Rs.246500 at the time of
absorption.
Calculation of net Asset is 15% less than the market price of such fixed
assets is

11.1f Net asset Rs.100000 and No. of equity share are 10000. Find out
intrinsic value of share.
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(B)Match Section - A With Section—-B

Section- A Section— B
Sec. 2(50) of Companies Act, 2013 A. One person company
Sec. 2(71) of Companies Act, 2013 B. Paid up share capital
Sec. 2(62) of Companies Act, 2013 C. Public Comany
Sec. 2(64) Of Companies Act, 2013 D Issued capital

on e

Q.2 Answer the Short Questions. (Any four)

1. Unsecured creditors of a company were Rs. 3, 80,000 and preferential
creditorswere Rs. 20,000. Liquidator has Rs. 2, 04,400 after payment to
Preferential creditors. Liquidator's remuneration is fixed at 2% of the
amount paid to unsecure creditors including preferential creditors. Find
out the amount of liquidator's remuneration.

2. The liquidator of A Company has cash on hand Rs. 5, 75,000. The
capital structure of the company is as follows.

Type of Share | No. of eq. shares | Rs. Paid up per shares Rs.
A 10,000 100 |75
B 8,000 100 |70
C 4,000 50 35

Calculate the capital deficiency.

3. At time of liquidation there was a balance of Rs. 1, 87,500 of unsecured
creditors in the books of a company. Liquidator has Rs. 1, 50,000 for the
payment to them. Liquidator is entitled to a remuneration of 2% on the
amount paid to the unsecured creditors. Calculate the remuneration of
liquidator. What would be paid to the unsecured creditors as a final
dividend?

4. Net Assets of R.D.Co. for Purchase Consideration worth Rs. 2, 00,000.
At the time of absorption, the company has paid 16,000 equity shares each
of Rs. 10 each at 10% premium, then remaining cash will be.

5. Creditors of Rs. 1, 50,000 is not taken by Dhara Ltd. but Soma Ltd. paid
by Rs. 1, 35,000 as fully paid. Machinery of Rs.2, 40,000 not taken by
Dhara Ltd. has realized Rs.1, 80,000.

Pass Journal entries in the books of Soma Ltd.
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6. A Ltd. takes over B Ltd. carrying on similar business. The share capital
of B Ltd. consists of 6,000 fully paid equity shares of Rs. 500 each and
1,300 debentures of Rs. 500 each. A Ltd. agress to discharge the purchase

price as follows.

1. Rs. 90 incash for each share in B. Ltd.

2. 4 shares of Rs. 100 each fully paid (quoted in the market at Rs. 140) for

each share in B Ltd.

3. One debenture of Rs. 500 each in exchange of every debenture of B.

Ltd.
4. Liquidation expenses amounted to Rs. 5000 in cash.
Calculate Purchase Price.

7. Meaning of Amalgamation and Absorption.

8. Define Financial year as per Companies Act, 2013

Q.3 The Balance sheet of Vinash Itd. as on 31/3/2023 was as follows.

Particulars Note Rs.
(1) EQUITY AND LIABILITIES:
(1) Shareholder's Funds:
(a) Share Capital:
1,000 Equity Shares of Rs. 100 each, fully paid up 1,00,000
1900 Equity Shares of Rs. 100 each Rs. 60 paid up 1,14,000
1000 10% pref. Shares of Rs. 100 each, fully paid up 1,00,000
(2) Non-Current Liabilities:
(a) Long Term Borrowings:
10% Debentures 50,000
Bank Loan (against Land & Building) 60,000
(3) Current Liabilities :
(a) Trade payables: Creditors 79,000
(b) Other Current Liabilities:
Preferential Creditors 5,000
Total 5,08,000
(2) ASSETS:
(1) Non- Current Assets:
(a) Fixed Assets:
(i) Tangible Assets:
Land & Building 1,00,000
Machinery 1,40,000
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(b) Other Non-Current Assets: Profit & Loss A/C 76,000
(2) Current Assets:
(a) Inventories: stock 60,000
(b) Trade Receivables: Debtors 1,10,000
(c) Cash and Cash Equivalents:
Cash and Bank balance 22,000
Total 5,08,000

Company went into voluntary liquidation. Prepare Liquidator's Final statement
of Receipts & payments.
(1) Assets realization:

Land & Building -Rs. 1,20,000
Machinery -Rs. 1,00,000
Stock -Rs. 65,000
Debtors -Rs 99,000
(2) Liquidation expenses -Rs 5,600

(3) Liquidator's remuneration - 10% of amount paid to unsecured creditors.
OR

Jay Ltd. And Ajay Ltd. were amalgamated on and from 1 st April 2023. Anew 13
Company Vijay Ltd. was formed to take owver the business of the existing
companies. The Balance sheets of Jay Itd. and Ajay Itd. as on 31 st March 2023

are given below.

Balance Sheets

2408000103051002
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Particulars Note | JayLtd. | Ajay Ltd.
(1) EQUITY AND LIABILITIES:
(1) Shareholder's Funds:
(a) Share Capital:
Equity Shares Capital of Rs. 100 each 8,00,000 | 7,50,000
12% Preference Share of Rs. 100 each 3,00,000 | 2,00,000
(b) Reserves and Surplus:
Revaluation Reserve 1,50,000 | 1,00,000
General Reserve 1,70,000 | 1,50,000
Investment Allowance Reserve 50,000 50,000
Profit & Loss A/C 50,000 30,000
(2) Non-Current Liabilities:
(a) Long Term Borrowings:
10% Debentures (Rs. 100 each) 60,000 30,000




(3) Current Liabilities:
(a) Trade Payables:
Creditors 2,70,000 | 1,20,000
Bills payable 1,50,000 70,000
Total 20,00,000| 15,00,000
(2) ASSETS:
(a) Non-Current Assets:
(a) Fixed Assets:
(1) Tangible Assets: 5,50,000 | 4,00,000
Land & Building 3,50,000 | 2,50,000
Plant & Machinery 1,50,000 50,000
(b) Non-Current Investments
(3) Current Assets
(a) Inventories: stock 3,50,000 | 2,50,000
(b) Trade Receivables:
Debtors 2,50,000 | 3,00,000
Bills Receivable 50,000 50,000
(c) Cash and Cash Equivalents:
Cash and bank balance 3,00,000 | 2,00,000
Total 20,00,000| 15,00,000

Additional Informations:

1. 10% Debenture holders of jay Ltd. and Ajay Itd. are discharged by Vijay
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Ltd. issuing such number of its 15% Debentures of Rs. 100 each so as to
maintain the same amount of interest.

. Preference shareholders of the two companies are issued equivalent
number of 15% preference shares of Vijay Ltd. at a price. Of Rs. 150 per
share (face value Rs. 100)

. Vijay Ltd. will issue 5 equity shares for each equity shares of Jay Ltd. &
4 equity shares for each equity share of Ajay Ltd. The share are to be
iIssued @ Rs. 30 each, having a face value of Rs. 10 per share.

. Investment allowance reserve is to be maintained for 4 more years.
Prepare the Balance sheet of Vijay Ltd. as on 1 st April, 2023 after the
amalgamation has been carried out on the basis of amalgamation is in the
nature of merger.
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Q.4 Kirit Co. Ltd. of surat a absorbs the business of Dilip Co. Ltd. Of valsad on 31¢
March, 2023, when the balance sheet of the latter disclosed the following
position.

Balance Sheet

Particulars Nets Rs.
| Equity And Liabilities:
(1) Shareholder's Fund:
(a) Share Capital: 2000 shares of Rs. 100 each 2,00,000
(b) Reserves and Surplus: General Reserve 70,000
(2) Non-Current Liabilities :
(a) Long Term Borrowings: Debentures 1,00,000
(3) Current Liabilities:
(a) Trade Payables: Creditors 30,000
Total 4,00,000
Il Assets :
(1) Non- Current Assets:
(a) Fixed Assets: Tangible Asset 3,50,000
(2) Currents Assets:
(a) Cash and Cash Equivalents: Cash balance 50,000
Total 4,00,000

Kirti Co. Limited agrees to take over assets (except cash) at a discount of
10% and also to take over the liabilities in respect of debentures and creditors.
Purchase price isto be discharged by issue of 1,500 shares of Rs. 100 each to be
valued at premium of 10% and the balance in cash.
Liquidation expenses amounted to Rs. 3,000.
Show necessary Ledger Accounts in the books of Dilip co. Limited.

OR

(A)  Madhuri Limited went into voluntary liquidation on made 31.3.2023.
The following was position on the date of liquidation:

(1) Share capital:

(a) 45,000 'A' equity shares of Rs. 10 each, Rs. 5 paid up per share.
(b) 22,500 'B' equity shares of Rs. 50 each Rs. 45 paid up per share.
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(2) Liquidator's remuneration:
(a) Rs. 19,500 at 3 % on assets realized.
(b) Rs. 13,500 at 5% on payment to unsecured creditors. (including
preferential creditors)

(3) Creditors:
(a) Secured Creditors Rs. 3,15,000
(b) Unsecured creditors (except preferential) Rs. 1,10,000

(4) Liquidation expenses Rs. 5,500
Prepare liquidator's final statement of receipts and payments.

(B) Write short Notes (Any Two) 6

Preferantial Creditors

Objective of Amalgamation
Private Company (section?2 (68))
Secured Creditors

P owbne

*hkkkhkhkhkkikkikikk

Gujarati Version [Max. Marks: 50]
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